
CITY OF LUDINGTON POVERTY EXEMPTION POLICY 
 
Pursuant to MCL 211.7u, the City of Ludington adopts the following policy for the granting of 
poverty exemptions in the City of Ludington. 
 
1. To be eligible for a poverty exemption, a person must do all of the following on an 
annual basis: 
 

a. Be an owner of and occupy as a homestead the property for which an exemption 
is requested. 

 
b. Obtain and file an application with the Assessor accompanied by Federal and 

State Income Tax Returns for all persons residing in the homestead, including 
any Property Tax Credit Returns, filed in the immediate preceding year. 

 
C. Produce a valid driver's license or other form of identification to the Assessor. 

 
d. Produce a deed, land contract or other evidence of ownership of the property for 

which an exemption is requested. 
 

e. Meet the income and asset standards set forth in this policy. 
 
2. All applicants must fill out an application form supplied by the Assessor, in its entirety, 
and return it, in person, to the Assessor.  The applicant must sign the application at the 
Assessor's office when the application is returned. 
 
3. All applicants and other persons residing in the homestead must submit the following 
documents for the tax year immediately preceding the year for which the poverty exemption is 
requested: 
 

a. Federal Income Tax Return; 
 

b. Michigan Income Tax Return; 
 

C. Michigan Homestead Property Tax Form; 
 

d. Statement from Social Security Administration and/or Michigan Social Services 
as to monies paid to the applicant or other persons residing in the homestead. 

 
e. Signed authorization(s) to allow the City to obtain copies of tax returns from the 

IRS and State of Michigan. 
 
4. Income Test.  All applicants must meet federal poverty income standards as defined and 
determined annually by the United States Office of Management and Budget. 
 



5. Asset Test.  All applicants must also meet all of the following asset requirements: 
 

a. The property for which the poverty exemption is requested shall have a State 
Equalized Value as follows: 

 
(1) The SEV shall not exceed $10,000 for a request for a full exemption. 

 
(2) The SEV shall not exceed $12,500 for a request for a 75 % exemption. 

 
(3) The SEV shall not exceed $15,000 for a request for a 50% exemption. 

 
(4) The Board of Review shall examine the SEV of the property for which a 

Poverty Exemption is requested to make sure that the property is not under-
assessed.  In the event that the Board of Review shall determine that the 
property is under-assessed, the Board of Review shall base its determination 
of the Poverty Exemption upon the one-half of the fair market value of the 
property for which an exemption is requested. 

 
b. The assets of the applicant, other than the homestead, shall not exceed $5,000 in 

value.  For purposes of this paragraph, the Board of Review shall consider the 
value of the assets and shall not reduce such value by any indebtedness owed on 
such assets, or indebtedness otherwise owed by the applicant. 

 
6. If the applicant could receive a refund of more than 50% of the real estate taxes through 
a Homestead Credit, the application shall be denied. 
 
7. A maximum of two Poverty Exemptions for one year each, in whole or in part, may be 
granted to an owner(s) of a qualifying homestead property.  An owner(s) of a qualifying 
homestead property who receives the maximum of two Poverty Exemptions for one year each, 
in whole or in part, shall not be eligible for any additional Poverty Exemptions for such 
homestead, or for a homestead property at a different location within the City. 
 
8. The Board of Review may deviate from the above policy where there are substantial and 
compelling reasons and such substantial and compelling reasons are communicated in writing to 
the City Council and the claimant. 
 
 
 
 
 
 
 
 
 
 



ORDINANCE NO.     971 
 
AN ORDINANCE TO AMEND THE CODE OF THE CITY OF LUDINGTON BY 
ADDING SECTION 1.117 TO CHAPTER 4 OF TITLE I. 
 

THE CITY OF LUDINGTON ORDAINS: 
 
Section 1. Section 1.117 shall be added to the City Code and shall read as follows: 
 
Section 1.115. Fraudulent Requests for Poverty Exemption.  It shall be unlawful for any 
person to submit a false or fraudulent application for a Homestead Poverty Exemption, or to 
supply false, misleading or fraudulent information in connection with such application.  A 
violation of this Section shall be a misdemeanor punishable in accordance with Section 1. 13 of 
Chapter 1, Title 1, Subparagraph (d). 
 
Section 2: Severability.  It is the legislative intent of the City Council that all provisions of this 
Ordinance be liberally construed to protect and preserve the peace, health, safety, and welfare of 
the inhabitants of the City.  Should any provision of this Ordinance or part thereof be held 
unconstitutional or invalid, such holding shall not be construed as affecting the validity of any of 
the remaining provisions, and the remainder of this Ordinance shall stand, notwithstanding the 
invalidity of any such provision thereof. 
 
Section 3. Effective Date.  This ordinance shall take effect twenty (20) days after its adoption 
and the publication of this ordinance or the summary thereof. 
 
 
 
 
Date:  12/23/1996 
 

 
 
 
 
 
 
 
 
 
 


